Frauds and Scams

Det. Derek Raine and Cst. Henry Gusarovas
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Det. Derek Raine

Police Officer since 2010

Patrol Division

Crime Reduction Unit (Property Crime and Survelllance)
Crisis Negotiator

Secondment to Federal Serious Organized Crime Major Projects
(FSOCQC)

Currently with Major Crime Unit
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Major Crime Unit

Attempted Murder
Kidnapping
Abduction 4
Serious Sexual Assaults [
Robbery ,

Home Invasions

Suspicious Deaths
Fraud Over $100,000
Fraud involving a public figure over $10,000
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Canadian Anti-Fraud Centre

2024 - $331.2M - Total Loss in Canada
» Highest Loss: Investment Fraud - $170M
2024 - $57M - Loss in BC

2023 — 459M - Loss in Canada
2022 — 422M - Loss iIn Canada
2021 — 284M - Loss in Canada
Antifraudcentre-centreantifraude.ca




Fraud

» Fraud - Section 380(1) Criminal Code of Canada

» Deceit, falsehood, or other fraudulent means defrauds the public or any
person of any property, money, or valuable security or any service.

» Identity Theft — Section 402.2(1) Criminal Code of Canada

» ObDbtain, possess another persons identity information with intent to
commit an offence.

» Identity Fraud — Section 403(1) Criminal Code of Canada

» Fraudulently impersonating someone to gain advantage . HAWAI =
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Money Laundering

In 2018, between $800M and $5.3B was laundered through the real
estate market alone

462.31(1) Criminal Code of Canada

Transferring property or proceeds with intent to conceal or convert
knowing that the property are connected to an offence

Requires predicate offence

Connected to Organized Crime, Drug Trafficking, Human Trafficking
and Fraud.

Sophisticated professional money launderers operate in BC such as
unlicensed money service business and underground banking
networks
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Signs of money laundering

Reluctance to share information
Unusual and large deposits
Vague third party relationships
Complex business structure (also a sign of tax evasion — s380 of Criminal Code
Unexplained global transactions with risky customers
More accounts than necessary

Crypto wallet accounts

Unusual cash flow

Fast food franchise with incongruent ratios/cash flow




Willful Blindness

‘Wilful blindness refers to the accused's state of mind. The doctrine
attributes "knowledge to a party whose strong suspicions have been
aroused but who refrains from making inquiries to have those
suspicions confirmed. The doctrine serves to override attempts to
self-immunize against criminal liability by deliberately refusing to
acquire actual knowledge.“ — R v Briscoe

Mens rea vs Actus reus

State of mind

Even if not charged, can be investigated under CPA Canada’s
fraud policy



FINTRAC

Financial Transactions and Reports Analysis Centre

Canada's financial intelligence unit and anti-money laundering and
anti-terrorist financing supervisor

Only required to register when engaged in triggering activities
Otherwise, mandatory for certain industries such as:

» Armoured car business

» Casinos

» Baking/loans

» Mortgage/real estate services

If above applies to you, be weary of consistent <$10k transactions




Forensic Accounting Management l
Group (FAMG)

» Expert Opinions
» Forensic Accountant Investigator
» Analyze information so courts and police understand

» Don’t direct the investigation
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How to Assist Police

Make police report

Written statement: date, time, place, what happened
Timeline of events

Spreadsheet

Bank records (or other evidence)

Other potential withesses and their contact information




Crypto Traceabillity
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